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Independent Auditor’s Report
To the Contractholders of
AIC Segregated Funds:
AIC Diversified Canada Segregated Fund
AIC Money Market Segregated Fund
(each individually, the “Fund”)

Opinion

We have audited the financial statements of the Fund, which comprise the statements of financial
position as at December 31, 2021 and 2020, and the statements of comprehensive income, changes in
net assets attributable to contractholders and cash flows for the years then ended, and notes to the
financial statements, including a summary of significant accounting policies (collectively referred to as
the “financial statements”).
In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Fund as at December 31, 2021 and 2020, and its financial performance and its
cash flows for the years then ended in accordance with International Financial Reporting Standards
(“IFRS”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards
(“Canadian GAAS”). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Fund in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the
Management Report of Fund Performance.
Our opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon. In connection with our audit of the financial
statements, our responsibility is to read the other information identified above and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.
We obtained the Management Report of Fund Performance prior to the date of this auditor’s report. If,
based on the work we have performed on this other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact in this auditor’s report. We
have nothing to report in this regard.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.
In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian GAAS will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:
●

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

●

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.

●

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

●

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Fund to
cease to continue as a going concern.

●

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants
Toronto, Ontario
April 1, 2022
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AIC Diversified Canada Segregated Fund
Statements of Financial Position
As at

Statements of Comprehensive Income
December 31, December 31,
2021
2020

2021

2020

501
12
152

10
23

279

843

944

876

Expenses
Management fees
Administration fees
Audit fees
Custodial fees
Other operating expenses

107
43
8
3
17

94
72
8
5
24

Less operating expenses absorbed by Manager

178
(35)

203
(72)

Net expenses

143

131

Increase (decrease) in net assets attributable
to contractholders

801

745

For the years ended December 31

($ in thousands except for per unit amounts)

($ in thousands except for per unit amounts)

Assets
Current assets
Investments, at fair value
Cash
Receivable from Manager

Income
Distribution income from underlying funds
Other income (loss)
Realized gain (loss) on sales of investments
Change in unrealized appreciation (depreciation) in
the value of investments

Liabilities
Current liabilities
Payable on investments purchased
Accrued expenses and other liabilities

Net assets attributable to contractholders

4,967
114
47

4,595
112
109

5,128

4,816

1
39

1
32

40

33

5,088

4,783

Net assets attributable to contractholders per class
100% Guarantee Option
3,667
75% Guarantee Option
1,421

3,460
1,323

5,088

4,783

10.44
12.49

8.90
10.59

Net assets attributable to contractholders per unit
100% Guarantee Option
75% Guarantee Option

Increase (decrease) in net assets attributable to contractholders per class
100% Guarantee Option
571
542
75% Guarantee Option
230
203
801

745

Increase (decrease) in net assets attributable to contractholders per unit
100% Guarantee Option
1.55
1.34
75% Guarantee Option
1.90
1.60

The accompanying notes are an integral part of the financial statements.
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AIC Diversified Canada Segregated Fund
Statements of Changes in Net Assets Attributable to Contractholders
For the year ended December 31, 2021
($ in thousands)

Net assets attributable to contractholders beginning of year
Increase (decrease) in net assets attributable to
contractholders
Unit transactions
Proceeds from units issued
Redemption of units

Fund

100% Guarantee 75% Guarantee
Option
Option

4,783

3,460

1,323

801

571

230

3
(499)

3
(367)

(132)

(496)

(364)

(132)

5,088

3,667

1,421

Changes due to unit transactions ('000)
Units outstanding beginning of year
Units redeemed

389
(38)

125
(11)

Units outstanding end of year

351

114

Total unit transactions
Net assets attributable to contractholders - end of
year

Statements of Changes in Net Assets Attributable to Contractholders
For the year ended December 31, 2020
($ in thousands)

Net assets attributable to contractholders beginning of year
Increase (decrease) in net assets attributable to
contractholders
Unit transactions
Redemption of units

Fund

100% Guarantee 75% Guarantee
Option
Option

4,358

3,208

1,150

745

542

203

(320)

(290)

(30)

(320)

(290)

(30)

4,783

3,460

1,323

Changes due to unit transactions ('000)
Units outstanding beginning of year
Units redeemed

425
(36)

128
(3)

Units outstanding end of year

389

125

Total unit transactions
Net assets attributable to contractholders - end of
year

The accompanying notes are an integral part of the financial statements.
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AIC Diversified Canada Segregated Fund
Schedule of Investment Portfolio

Statements of Cash Flows

As at December 31, 2021
For the years ended December 31

2021

2020

($ in thousands)

Cash flows from operating activities
Increase (decrease) in net assets attributable to
contractholders
Adjustments for:
Distributions from underlying funds
Realized gain (loss) on sales of investments
Change in unrealized appreciation (depreciation) in
the value of investments
Purchases of investments
Proceeds from disposition of investments
Receivable from Manager
Accrued expenses and other liabilities

Par value ($) ('000)/
No. of shares /
No. of units
Name

Average cost Fair value
($) ('000) ($) ('000)

Mutual Funds 97.6%
449,423 Manulife Dividend Income Plus Fund, Advisor

801

745

(501)
(152)

(23)

(279)
(2)
562
62
7

(843)
476
65
(8)

Net cash provided by (used in) operating
activities

498

412

Cash flows from financing activities
Proceeds from sale of units
Payments for units redeemed

3
(499)

(320)

Net cash provided by (used in) financing
activities

(496)

(320)

Net increase (decrease) in cash
Cash (bank overdraft) beginning of year

2
112

92
20

Cash (bank overdraft) end of year

114

112

Series

3,813

4,967

Total Investments

3,813

4,967

Other assets less liabilities 2.4%

121

Net assets attributable to contractholders
100.0%

5,088

The accompanying notes are an integral part of the financial statements.
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AIC Money Market Segregated Fund
Statements of Financial Position
As at

Statements of Comprehensive Income
December 31, December 31,
2021
2020

2020

4
1

15
1

5

16

Expenses
Management fees
Administration fees
Audit fees
Custodial fees
Other operating expenses

7
37
8
2
17

10
40
8
5
13

71
(64)

76
(66)

($ in thousands except for per unit amounts)

Assets
Current assets
Investments, at fair value
Cash
Receivable from investments sold
Receivable from Manager
Distribution receivable from underlying funds

Income
Distribution income from underlying funds
Other income (loss)

Liabilities
Current liabilities
Payable on investments purchased
Accrued expenses and other liabilities

Net assets attributable to contractholders
Net assets attributable to contractholders per class
100% Guarantee Option
75% Guarantee Option

Net assets attributable to contractholders per unit
100% Guarantee Option
75% Guarantee Option

984
73
1
26
-

1,239
76
1
22
1

1,084

1,339

27

1
23

Less operating expenses absorbed by Manager

27

24

Net expenses

7

10

1,057

1,315

Increase (decrease) in net assets attributable
to contractholders

(2)

6

940
117

1,192
123

1,057

1,315

6.25
7.24

6.27
7.25

Increase (decrease) in net assets attributable to contractholders per class
100% Guarantee Option
(2)
5
75% Guarantee Option
1
(2)

The accompanying notes are an integral part of the financial statements.
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2021

For the years ended December 31

($ in thousands except for per unit amounts)

6

Increase (decrease) in net assets attributable to contractholders per unit
100% Guarantee Option
(0.01)
0.02
75% Guarantee Option
(0.01)
0.04
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AIC Money Market Segregated Fund
Statements of Changes in Net Assets Attributable to Contractholders
For the year ended December 31, 2021
($ in thousands)

Net assets attributable to contractholders beginning of year
Increase (decrease) in net assets attributable to
contractholders
Unit transactions
Proceeds from units issued
Redemption of units

Fund

100% Guarantee 75% Guarantee
Option
Option

1,315

1,192

123

(2)

(2)

-

1
(257)

1
(251)

(6)

(256)

(250)

(6)

1,057

940

117

Changes due to unit transactions ('000)
Units outstanding beginning of year
Units redeemed

190
(40)

17
(1)

Units outstanding end of year

150

16

Total unit transactions
Net assets attributable to contractholders - end of
year

Statements of Changes in Net Assets Attributable to Contractholders
For the year ended December 31, 2020
($ in thousands)

Net assets attributable to contractholders beginning of year
Increase (decrease) in net assets attributable to
contractholders
Unit transactions
Proceeds from units issued
Redemption of units

Fund

100% Guarantee 75% Guarantee
Option
Option

1,424

1,286

138

6

5

1

91
(206)

91
(190)

(16)

(115)

(99)

(16)

1,315

1,192

123

Changes due to unit transactions ('000)
Units outstanding beginning of year
Units issued
Units redeemed

206
14
(30)

19
(2)

Units outstanding end of year

190

17

Total unit transactions
Net assets attributable to contractholders - end of
year

The accompanying notes are an integral part of the financial statements.
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AIC Money Market Segregated Fund
Schedule of Investment Portfolio

Statements of Cash Flows

As at December 31, 2021
For the years ended December 31

2021

2020

($ in thousands)

Cash flows from operating activities
Increase (decrease) in net assets attributable to
contractholders
Adjustments for:
Distributions from underlying funds
Purchases of investments
Proceeds from disposition of investments
Receivable from Manager
Accrued expenses and other liabilities

(2)

6

(4)
259
(4)
4

(15)
(85)
204
8
(9)

Net cash provided by (used in) operating
activities

253

109

Cash flows from financing activities
Proceeds from sale of units
Payments for units redeemed

1
(257)

91
(206)

Net cash provided by (used in) financing
activities

(256)

(115)

Net increase (decrease) in cash
Cash (bank overdraft) beginning of year

(3)
76

(6)
82

Cash (bank overdraft) end of year

73

76

The accompanying notes are an integral part of the financial statements.
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Par value ($) ('000)/
No. of shares /
No. of units
Name

Average cost Fair value
($) ('000) ($) ('000)

Mutual Funds 93.1%
98,403 Manulife Money Market Fund, Series HE

984

984

Total Investments

984

984

Other assets less liabilities 6.9%

73

Net assets attributable to contractholders
100.0%

1,057
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Notes to financial statements for the years ended December 31, 2021 and 2020
($ in thousands)

1. THE FUNDS
ivari is the sole issuer of the variable annuity contract, which is invested in mutual funds ("underlying funds"). The assets of AIC Diversified Canada Segregated Fund
and AIC Money Market Segregated Fund (individually, a “Fund”, and collectively, the “Funds”) are owned by ivari, but are segregated from other assets of ivari under
the Insurance Companies Act. The Funds are not separate legal entities.
Manulife Investment Management Limited (the “Manager”) is the manager of the Funds. Prior to September 25, 2009, AIC Limited was the manager of the underlying
funds. The Manager provides certain administrative services to the Funds. Manulife Financial Corporation is the ultimate parent company of the Manager.
The address of the Funds’ registered office is 200-5000 Yonge Street, Toronto, Ontario, M2N 7E9, Canada.
The financial statements of each of the Funds were authorized for issue by ivari on April 1, 2022.
The inception date of the Funds is January 18, 1999.
The Statements of Financial Position of the Funds are as at December 31, 2021 and 2020. The Statements of Comprehensive Income, Statements of Changes in
Net Assets Attributable to Contractholders and Statements of Cash Flows are for the years ended December 31, 2021 and 2020. The Schedule of Investment
Portfolio is as at December 31, 2021.
Investors have two purchase options for the Funds. They can be purchased with a 100% guarantee or a 75% guarantee. Each purchase option comes with a different
expense ratio.
Abbreviations legend
The following is a list of abbreviations used in these financial statements:
Currency abbreviations
CAD - Canadian Dollar
Other abbreviations
FVTPL - Fair Value Through Profit or Loss
IAS - International Accounting Standard(s)
IASB - International Accounting Standards Board
IFRS - International Financial Reporting Standard(s)

MLI - The Manufacturers Life Insurance Company
NAV - Net Asset Value
NAVPU - Net Asset Value Per Unit
TSX - Toronto Stock Exchange

2. SIGNIFICANT ACCOUNTING POLICIES
These financial statements have been prepared in accordance with IFRS as issued by the IASB.
The significant accounting policies set out below have been consistently applied within these financial statements.
a) Critical accounting estimates and judgments
The preparation of the Funds’ financial statements requires the Manager to make judgments, estimates and assumptions that affect the reported amounts
recognized in the financial statements and disclosure of contingent liabilities. However, uncertainty about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying amount of the asset or liability affected in future periods. The following is a discussion of
the most significant accounting judgments and estimates made in preparing the financial statements:
Estimates
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, which have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, if any, are discussed below. The Manager
based the assumptions and estimates on parameters available when the financial statements were prepared. However, existing circumstances and
assumptions about future developments may change due to market changes or circumstances arising beyond the control of the Manager. Such
changes are reflected in the assumptions when they occur.
The Manager believes that the estimates used in preparing the financial statements are reasonable and prudent. Actual results could differ from these
estimates and the difference could be material.
b) Financial instruments
Recognition and derecognition
All financial instruments are recognized at fair value upon initial recognition when a Fund becomes a party to the contractual requirements of the financial
instruments.
A financial asset is derecognized when the right to receive cash flows from the asset has expired or the Funds have substantially transferred all risks and
rewards of ownership. A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expired.
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Notes to financial statements for the years ended December 31, 2021 and 2020
($ in thousands)

Classification
In classifying and measuring financial instruments held by the Funds, the Manager is required to assess the Funds’ business model, the manner in which all
financial assets and financial liabilities are managed and performance evaluated as a group on a fair value basis and the contractual cash flow
characteristics of these financial instruments. The Funds’ portfolio of financial assets is managed and evaluated on a fair value basis. Consequently, the
Funds classify and measure all investments and derivatives at FVTPL.
All other assets and liabilities are subsequently measured at amortized cost in accordance with IFRS 9, Financial Instruments ("IFRS 9").
The Funds’ obligations for net assets attributable to contractholders are classified as financial liabilities in accordance with the requirements of IAS 32,
Financial Instruments: Presentation ("IAS 32") and are presented at the redemption amount.
Measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.
Investments in underlying funds are valued at their NAV calculated by the Manager in accordance with the constating documents of the underlying fund. If
the NAV is unavailable, underlying funds are valued using the last published NAV or at the fair value as determined by the Manager utilizing observable
market inputs, whichever is deemed to be the best representation of fair value of the underlying funds.
c) Investments in subsidiaries, associates and unconsolidated structured entities
A structured entity is an entity that has been designed so that voting or similar rights are not the dominant factor in deciding who controls the entity, such as
when any voting rights relate to administrative tasks only and the relevant activities are directed by means of contractual arrangements.
Subsidiaries are all entities, including investments in other investment entities, over which the Funds have control. A Fund controls an entity when it is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity.
The Manager has determined that the Funds are each an investment entity as defined by IFRS 10, Consolidated Financial Statements and as such, the Funds
account for subsidiaries at fair value. Disclosures with respect to the Funds’ investments in unconsolidated structured entities are included in Note 7, as
applicable.
d) Cash
Cash represents cash at the bank and is carried at amortized cost, which approximates its fair value. Cash is held with the Funds' custodian, a Canadian
financial institution.
e) Investment transactions
Investment transactions are recorded on a trade date basis. Realized gain or loss on sales of investments and change in unrealized appreciation
(depreciation) in the value of investments are determined on an average cost basis.
f)

Income recognition
Income from investments is recognized on an accrual basis.
Interest for distribution purposes shown in the Statements of Comprehensive Income includes interest on cash balances.
Distributions from the underlying funds can include dividends, interest for distribution purposes and capital gains, the proceeds of which are used to
purchase additional units in the underlying funds. Distributions are recognized at the date of the distribution by the underlying funds and shown separately
as distribution income from underlying funds in the Statements of Comprehensive Income.

g) Allocation of income and expenses, and realized and unrealized gains and losses
Management and administration fees directly attributable to a class are charged to each class. Income, realized gains and losses from investment
transactions, change in unrealized appreciation (depreciation) and any fund-level expenses are allocated proportionately to each class based on the relative
NAV of each class.
h) Foreign exchange translations
The Funds' functional and presentation currency is CAD.
i)

NAV per unit
The NAVPU of each class of each Fund is computed by dividing the NAV of the class by the number of units outstanding of that class at the time. The NAVPU
is determined at the close of business each day the TSX is open for business.
The NAV of each class of a Fund is computed by calculating the value of that class’ proportionate share of the Fund’s common assets less liabilities and less
that class’ specific liabilities.
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Notes to financial statements for the years ended December 31, 2021 and 2020
($ in thousands)

j)

Increase (decrease) in net assets attributable to contractholders per unit
Increase (decrease) in net assets attributable to contractholders per unit in the Statements of Comprehensive Income represents the increase (decrease) in
net assets attributable to contractholders of each class for the year, divided by the weighted average number of units outstanding of that class during the
year.

k) Other financial assets and financial liabilities
All other financial assets and financial liabilities (other than those classified as FVTPL) such as cash, interest, dividends and other receivables, receivable
from investments sold, receivable from Manager, payable on investments purchased and accrued expenses and other liabilities are valued at cost or
amortized cost.
l)

New IFRS standards issued but not yet effective
There are no standards, interpretations or amendments to existing standards that are not yet effective that would be expected to have significant impact on
the Funds.

3. FINANCIAL INSTRUMENT RISKS
Coronavirus 19 (COVID-19) impact
Since the outbreak of COVID-19, emergency measures taken in response to the spread of COVID-19 have resulted in significant disruption to business operations
globally, resulting in an economic slowdown. Global equity and capital markets have also experienced significant volatility and weakness. The governments have
reacted with significant monetary and fiscal interventions, as well as vaccine rollout programs, designed to stabilize economic conditions. These developments are
constantly evolving and the duration and impact of the COVID-19 pandemic is highly uncertain and cannot be predicted at this time but could have a material impact
on the future performance of the Funds. In the face of the current environment of heightened uncertainty and market volatility, the Manager continues to closely
monitor its impact on the Funds’ risk exposures from the portfolio holdings.
Management of financial instrument risks
The Funds may be exposed to a variety of financial risks: credit risk, liquidity risk and market risk (including interest rate risk, currency risk, concentration risk and
other market risk). The Funds’ overall risk management program seeks to maximize the returns derived for the level of risk to which the Funds are exposed, and seeks
to minimize potential adverse effects on the Funds' financial performances. The value of investments within the Funds’ holdings can fluctuate on a daily basis as a
result of changes in interest rates, economic and market conditions and company news related to specific securities within the Funds. The Funds’ risk management
practice includes the monitoring of compliance to investment policy and guidelines. The Manager manages the potential effects of these financial risks on the Funds’
performances by employing and overseeing professional and experienced portfolio advisors that regularly monitor the Funds’ positions, market events and diversify
investment portfolios within the constraints of the investment guidelines.
The Manager maintains a risk management practice that includes monthly and quarterly monitoring of the returns-based risk profile of the Funds. The Manager also
monitors compliance with investment restrictions to ensure that each Fund is being managed in accordance with its stated investment objectives, strategies and
securities regulations.
Some Funds specialize in a particular industry, or in a single country or geographic region of the world. These Funds may therefore be more volatile than more broadly
diversified Funds. The overall risk management program of such Funds seeks to minimize the potentially adverse effect of risk on each Fund’s financial performance in
a manner consistent with its investment objective.
To help to achieve consistent stable and robust returns over the long term, each Fund is diversified by asset class, region, and management style and strategies.
Each portfolio is designed for a defined level of risk.
Financial instrument risk
a) Credit risk
Credit risk is the risk that the issuer of a debt security or counterparty to a financial instrument will fail to pay the interest or to repay the principal or
discharge an obligation or commitment that it has entered into with the Fund. The carrying value of investments as presented in the Schedule of Investment
Portfolio represents the maximum credit risk exposure as at December 31, 2021. This also applies to other assets, as they have short terms to settlement.
The midpoint credit rating from Standard & Poor’s has been used in the risk disclosures, where applicable.
Exposure to credit risk is not presented for Funds that primarily invest in securities with maturities less than one year or bank deposits since the risk is
considered minimal.
Credit risk is presented on debt securities (excluding short-term investments) and derivative assets. The Funds may be exposed to indirect credit risk in the
event that the underlying funds hold debt securities and/or derivative assets.
As at December 31, 2021 and 2020, the Funds are not directly exposed to significant credit risk.
b) Interest rate risk
Interest rate risk is presented on debt securities (excluding short-term investments). All short-term investments have a maturity of less than one year. The
Funds are exposed to the risk that the fair value of interest-bearing financial instruments will fluctuate due to changes in the prevailing levels of market
interest rates. Other assets and liabilities are either short-term in nature or non-interest-bearing.

11

AIC Segregated Funds Annual Report

Notes to financial statements for the years ended December 31, 2021 and 2020
($ in thousands)

Generally, the fair value of fixed income securities will vary inversely in relation to a change in interest rates. As interest rates rise, the fair value of fixed
income securities falls and vice versa. The magnitude of the fall and rise will generally be greater for long-term fixed income securities than for short-term
fixed income securities.
Exposure to interest rate risk is not presented for Funds that primarily invest in securities with maturities less than one year or bank deposits since the risk is
considered minimal.
The Funds may be exposed to indirect interest rate risk in the event that the underlying funds hold debt securities.
As at December 31, 2021 and 2020, the Funds are not directly exposed to significant interest rate risk.
c) Currency risk
Currency risk arises from financial instruments that are denominated in a currency other than the functional currency of each Fund. The Funds are exposed
to the risk that the fair value of securities denominated in other currencies will fluctuate due to changes in exchange rates. The Schedule of Investment
Portfolio identifies all fixed income securities denominated in foreign currencies. Fixed income securities are presumed to be denominated in the Funds'
presentation currency unless otherwise noted. Equities trading in foreign markets are also exposed to currency risk as the price in local terms on the foreign
stock exchange is converted to the functional currency to determine fair value.
The foreign currency exposure amounts are based on the fair value of the Funds’ holdings and the underlying notional amounts of any derivative contracts.
The investments include both monetary and non-monetary instruments.
The Funds may be exposed to indirect currency risk in the event the underlying funds invest in foreign currency denominated instruments.
As at December 31, 2021 and 2020, the Funds are not directly exposed to significant currency risk.
d) Concentration risk
Concentration risk arises as a result of the concentration of exposures within the same category, whether it is geographical location, product type, industry
sector or counterparty type.
The Funds are not exposed to any direct concentration risk but are exposed to indirect concentration risk of the underlying funds as their entire portfolios are
invested in underlying funds.
e) Other market risk
For a Fund investing in securities, the NAVPU of the Fund is directly related to the fair value of those securities, which increases or decreases depending on
the financial performance of the security issuers and general economic, political, tax and market conditions.
All securities present a risk of loss of capital. The Manager manages this risk through a careful selection of securities and other financial instruments within
the parameters of the Funds’ investment strategies. Except for options written and futures contracts held short (if any), the maximum risk resulting from
financial instruments is equivalent to their fair values. Possible losses from options written and futures contracts held short can be unlimited. The Funds’
equity, debt and derivative instruments are susceptible to market price risk arising from uncertainties about future prices of the instruments.
Exposure to other market risk is not presented for AIC Money Market Segregated Fund since it invests in an underlying fund which primarily holds securities
with maturities less than one year and the risk is considered minimal.
The impact on net assets attributable to contractholders of the Funds due to a 5% change in NAV of the Funds, with all other variables held constant, would
be approximately $254 as at December 31, 2021 ($239 as at December 31, 2020) for AIC Diversified Canada Segregated Fund. In practice, actual
results may differ from this sensitivity analysis and the difference could be material.
f)

Liquidity risk
Liquidity risk is the risk that a Fund may not be able to settle or meet its obligations associated with financial liabilities on time. Each Fund is exposed to daily
cash redemptions of units. The Funds are primarily invested in securities that are traded in active markets and can be readily disposed of. All other liabilities
of the Funds, other than derivatives, mature in six months or less. In addition, the Funds try to maintain sufficient cash positions to meet liquidity
requirements. The Funds also have the ability to borrow up to 5% of their net assets attributable to contractholders for the purpose of funding redemptions.

g) Fair value measurement
The Funds classify each financial instrument into one of three fair value levels within the fair value hierarchy. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). The three levels
of the fair value hierarchy are:
Level 1 – for unadjusted quoted prices in active markets for identical assets or liabilities;
Level 2 – for inputs, other than quoted prices included in Level 1, that are observable for the assets or liabilities, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and
Level 3 – for inputs that are based on unobservable market data.
If inputs of different levels are used to measure an asset’s or liability’s fair value, the classification within the hierarchy is based on the lowest level input that
is significant to the fair value measurement.
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All fair value measurements are recurring. For financial instruments whose fair values approximate their carrying values, given their short term nature, the
carrying values of financial instruments measured at amortized cost approximate their fair values. Fair values are classified as Level 1 when the related
security or derivative is actively traded and a quoted price is available. If an instrument classified as Level 1 subsequently ceases to be actively traded, it is
transferred out of Level 1. In such cases, instruments are reclassified into Level 2, unless the measurement of its fair value requires the use of significant
unobservable inputs, in which case it is classified as Level 3.
The models used to determine fair value measurements included in the financial statements of the Funds including Level 3 measurements, if any, are
validated and periodically reviewed by experienced personnel of the Manager, independent of the party that created them. The Manager considers and
reviews the appropriateness of the valuation models, the valuation results, as well as any adjustments to the prices or estimates used by these models. At
each financial reporting date, the Manager reviews and approves all Level 3 fair value measurements.
Underlying funds
The Funds' investments in underlying funds are classified as Level 1 when they are redeemable on a daily basis. They are classified as Level 2 when they are
not redeemable on a daily basis.
Fair value hierarchy
All of the Funds’ investments are classified as Level 1 as of December 31, 2021 and 2020.
Transfers between levels
There were no transfers between levels during the years ended December 31, 2021 and 2020.
4. UNITS OF THE FUNDS
Units issued and outstanding represent the capital of each Fund. Each Fund is authorized to issue an unlimited number of units with no par value in each class, which
are redeemable at the option of the contractholder at their current NAVPU.
Each Fund has a contractual obligation to repurchase or redeem its units for cash or other financial assets and as such, the outstanding units are classified as a
financial liability. The Funds have no restrictions or specific capital requirements other than minimum subscription requirements. Changes in each Fund’s units during
the periods are disclosed in the Statements of Changes in Net Assets Attributable to Contractholders. The Funds endeavour to invest the proceeds received from
subscriptions in appropriate investments in conjunction with their investment objectives while remaining in compliance with regulatory requirements. The Funds
maintain sufficient liquidity to meet redemptions, such liquidity being augmented by short-term borrowings or disposal of investments where necessary.
The Funds issued two classes of units which are equally subordinate, but are not identical. Thus, the units do not qualify for classification as equity and are presented
as financial liabilities in accordance with the requirements of IAS 32.
5. TAXATION
The Funds are deemed to be trusts under the provisions of the Income Tax Act (Canada) (the "Act"). The Funds’ income and net capital gains and losses are deemed
to be allocated to the contractholders so that the Funds will not be liable for tax under Part I of the Act. Accordingly, the Funds do not record income tax provisions.
Any tax benefit of non-capital loss carry-forwards, where applicable, has not been reflected as a deferred income tax asset in the Statements of Financial Position.
Non-capital losses may be used to reduce future taxable amounts, and can be carried forward for up to twenty years.
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The following table summarizes non-capital loss carry-forwards, if any.
As at December 31,

2021

2020

Non-capital
losses ($)

Expiry
year

Non-capital
losses ($)

Expiry
year

-

2039

48

2039

47

2040

120

2040

AIC Diversified Canada Segregated Fund

6. RELATED PARTY TRANSACTIONS
The Funds’ investments in underlying funds managed by the Manager, which is a subsidiary of MLI, are related party investments. All investment transactions relating
to these underlying funds are at the NAVPU of each underlying fund. The Funds receive distribution income from these underlying funds. Details of such investments
are included in the Schedule of Investment Portfolio.
Management fees and operating expenses
ivari charges the Funds an annual management fee. The Manager charges an annual management fee to the underlying funds for the provision of its services
pursuant to the management agreement.
The daily management fee applicable to the Funds and payable to ivari is calculated on each valuation date and is equal to the product of the NAV of the Funds on
such date and the number of days elapsed since the last valuation date, multiplied by ivari’s daily management fee applicable to the Funds.
In addition to the management fee payable, the Funds and underlying funds are responsible for all costs relating to their operations, including, but not limited to,
legal, audit, accounting, custodial, safekeeping fees, taxes (if any), interest, operating and administrative costs, costs of financial and other reports and information
folders required to comply with laws and regulatory guidelines regulating the issuance or sale of variable annuity contracts.
The Manager, at its discretion, has waived or absorbed a portion of the operating expenses otherwise payable by a Fund. These waivers may be terminated at any
time by the Manager.
7. INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND UNCONSOLIDATED STRUCTURED ENTITIES
The Funds consider all of their investments in underlying funds to be investments in unconsolidated structured entities.
The purpose of the underlying funds is to invest funds solely for returns from capital appreciation, investment income, or both.
The underlying funds finance their operations by issuing securities which are puttable at the holder’s option and entitle the holder to a proportional stake in the
respective underlying fund’s net assets. The Funds hold securities in each of their underlying funds. The carrying amount of the Funds’ interests in the underlying fund
is recognized in investments, at fair value in the Statements of Financial Position. The carrying amount of the Funds’ interests in the underlying fund is equal to the
maximum exposure to loss. The change in fair value of each underlying fund is included in change in unrealized appreciation (depreciation) in the value of investments
in the Statements of Comprehensive Income.
The Funds’ investments in underlying funds are subject to the terms and conditions of the respective underlying funds’ offering documents and are susceptible to
market price risk arising from uncertainties about future values of those underlying funds.
The Funds have the right to request redemption of its investment in an underlying fund on a daily basis. Once the Funds have disposed of securities of an underlying
fund, the Funds cease to be exposed to any risk from that underlying fund.
All investments in underlying funds that are unconsolidated structured entities are disclosed in the following table:
As at December 31, ($)

Underlying fund name
AIC Diversified Canada Segregated Fund
Manulife Dividend Income Plus Fund
AIC Money Market Segregated Fund
Manulife Money Market Fund

2021

2020

Net assets of
underlying fund

Fair value of
investment in
underlying fund

Net assets of
underlying fund

Fair value of
investment in
underlying fund

2,270,819

4,967

1,797,773

4,595

201,147

984

389,098

1,239

8. SUBSEQUENT EVENT
Subsequent to December 31, 2021, the escalating conflict between Ukraine and the Russian Federation has resulted in significant volatility and uncertainty in
financial markets. In February 2022, a number of countries, including Canada, imposed new sanctions against Russian government entities, state-owned enterprises
or sanctioned entities and individuals linked to Russia anywhere in the world. As a result of these uncertainties and actions, there may be negative impacts on the
Funds’ net asset values as presented in these statements and impacts on subsequent income. The effect of this conflict remains a rapidly evolving issue, leading to a
high degree of volatility and uncertainty that could impact worldwide financial markets while the conflict continues.
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Manulife Dividend Income Plus Fund

Manulife Money Market Fund

Top 25 Underlying Holdings (Unaudited)

Top 25 Underlying Holdings (Unaudited)

PAR VALUE ($) ('000)/
NO. OF SHARES /
NO. OF UNITS

40,690
1,215,280
1,778,197
311,530
485,930
485,930
1,332,830
430,122
319,740
302,070
464,070
457,220
1,086,620
450,000
80,000
520,000
673,821
185,380
25,000
49,000
1,077,330
9,500
655,719
301,190
378,972

Name

Constellation Software, Inc.
Brookfield Asset Management,
Inc.
GFL Environmental, Inc.
FirstService Corp.
Microsoft Corp.
Thomson Reuters Corp.
ATS Automation Tooling Systems,
Inc.
TFI International, Inc.
Evolution Gaming Group AB
Colliers International Group, Inc.
Micron Technology, Inc.
Topicus.com, Inc.
Trisura Group Ltd.
The Charles Schwab Corp.
S&P Global, Inc.
Canadian Pacific Railway Ltd.
PAR Technology Corp.
PayPal Holdings, Inc.
Shopify, Inc.
Thermo Fisher Scientific, Inc.
Pet Valu Holdings Ltd.
Alphabet, Inc., Class C
Enghouse Systems Ltd.
Prosus NV
Nuvei Corp.

AVERAGE COST
($) ('000)

FAIR VALUE
($) ('000)

PAR VALUE ($) ('000)/
NO. OF SHARES /
NO. OF UNITS

50,481

95,498

17,000

66,983
76,470
59,649
42,138
43,749

92,689
85,016
77,313
76,468
73,423

15,217

33,052
42,929
26,256
50,078
43,477
42,983
37,105
32,502
37,162
40,364
47,637
42,703
24,868
30,628
29,995
20,183
34,648
31,481
28,462

66,961
60,911
56,973
56,719
54,604
53,083
51,821
47,804
47,690
47,310
44,915
44,158
43,496
41,299
38,859
34,723
31,756
31,474
31,106

14,500

14,600
14,500

11,500

10,715
8,700
8,000
7,000

7,000
6,344
6,200
5,900
5,000

5,000
5,000
5,000
4,000
3,900
3,500
3,400
3,400
3,360
3,000

Name

Province of Ontario, 0.15%,
Jan 26, 2022
OMERS Finance Trust, 0.23%,
Jan 05, 2022
Bank of Montreal, 2.12%,
Mar 16, 2022
Royal Bank of Canada, 0.00%,
Feb 10, 2022
SOUND Trust, 0.25%,
Jan 17, 2022
Canadian Imperial Bank of
Commerce, 2.04%, Mar 21,
2022
Province of Saskatchewan,
0.18%, Feb 22, 2022
National Bank of Canada, 1.96%,
Jun 30, 2022
Toyota Credit Canada, Inc.,
2.35%, Jul 18, 2022
Fédération des caisses
Desjardins du Québec, 2.39%,
Aug 25, 2022
The Toronto-Dominion Bank,
0.21%, Jan 07, 2022
The Bank of Nova Scotia, 1.83%,
Apr 27, 2022
Royal Bank of Canada, 0.59%,
Jun 27, 2022
National Bank of Canada, 2.11%,
Mar 18, 2022
Fédération des caisses
Desjardins du Québec, 0.33%,
Aug 23, 2022
SOUND Trust, 0.25%,
Jan 24, 2022
Zeus Receivables Trust, 0.25%,
Jan 14, 2022
Storm King Funding, 0.26%,
Jan 25, 2022
Storm King Funding, 0.32%,
Mar 21, 2022
Canadian Imperial Bank of
Commerce, 2.30%, Jul 11, 2022
Province of Alberta, 0.19%,
Mar 01, 2022
National Bank of Canada, 0.27%,
Jan 10, 2022
Province of Ontario, 0.24%,
Mar 16, 2022
Royal Bank of Canada, 1.97%,
Mar 02, 2022
Province of Alberta, 0.17%,
Mar 08, 2022

AVERAGE COST
($) ('000)

FAIR VALUE
($) ('000)

16,997

16,997

15,214

15,214

14,652

14,652

14,500

14,500

14,496

14,496

11,543

11,543

10,711

10,711

8,769

8,769

8,081

8,081

7,090

7,090

6,999

6,999

6,374

6,374

6,209

6,209

5,922

5,922

5,000

5,000

4,999

4,999

4,999

4,999

4,997

4,997

3,997

3,997

3,939

3,939

3,498

3,498

3,399

3,399

3,393

3,393

3,369

3,369

2,999

2,999
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Financial Highlights (Unaudited)

AIC Diversified Canada Segregated Fund
Ratios and Supplemental Data
100% Guarantee Option

Total net asset value (000's)(1) ($)
(1)

December 31,
2021

December 31,
2020

December 31,
2019

December 31,
2018

December 31,
2017

3,667

3,460

3,208

3,377

4,479

351

389

425

501

605

Management expense ratio(2) (%)

5.00

5.00

5.00

5.00

5.00

Management expense ratio before
waivers or absorptions (%)

5.98

7.09

8.77

8.40

8.98

9.17

1.46

7.24

13.97

186.22

10.44

8.90

7.55

6.74

7.40

Number of units outstanding (000's)

Portfolio turnover rate

(3)

(%)

Net Asset Value per unit(1) ($)
(1)

This information is provided as at December 31 of the year shown, unless otherwise indicated.
The management expense ratio is based on total expenses (excluding commissions and other portfolio transaction costs) for the stated period and is expressed as an annualized percentage
of daily average net assets during the period. It is calculated by dividing total expenses, fees and charges excluding commissions, transaction costs and income taxes by the average net asset
value of the segregated fund for the financial period, then multiplying the result by 100.
(3)
The Fund’s portfolio turnover rate indicates how actively the portfolio advisor manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and selling
all of the securities in its portfolio once in the course of the period. The higher a portfolio turnover rate in the period, the greater the trading costs payable by the Fund in the period, and the
greater the chance of an investor receiving taxable capital gains in the period. There is not necessarily a relationship between a high turnover rate and the performance of a portfolio.
(2)

75% Guarantee Option

Total net asset value (000's)(1) ($)
(1)

December 31,
2021

December 31,
2020

December 31,
2019

December 31,
2018

December 31,
2017

1,421

1,323

1,150

1,228

1,506

114

125

128

153

171

Management expense ratio(2) (%)

4.43

5.00

5.00

5.00

5.00

Management expense ratio before
waivers or absorptions (%)

4.43

5.52

7.25

6.98

8.09

Number of units outstanding (000's)

Portfolio turnover rate

(3)

(%)

Net Asset Value per unit(1) ($)
(1)

9.17

1.46

7.24

13.97

186.22

12.49

10.59

8.97

8.02

8.80

This information is provided as at December 31 of the year shown, unless otherwise indicated.
The management expense ratio is based on total expenses (excluding commissions and other portfolio transaction costs) for the stated period and is expressed as an annualized percentage
of daily average net assets during the period. It is calculated by dividing total expenses, fees and charges excluding commissions, transaction costs and income taxes by the average net asset
value of the segregated fund for the financial period, then multiplying the result by 100.
(3)
The Fund’s portfolio turnover rate indicates how actively the portfolio advisor manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and selling
all of the securities in its portfolio once in the course of the period. The higher a portfolio turnover rate in the period, the greater the trading costs payable by the Fund in the period, and the
greater the chance of an investor receiving taxable capital gains in the period. There is not necessarily a relationship between a high turnover rate and the performance of a portfolio.
(2)
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Financial Highlights (Unaudited)

AIC Money Market Segregated Fund
Ratios and Supplemental Data
100% Guarantee Option

Total net asset value (000's)(1) ($)
(1)

December 31,
2021

December 31,
2020

December 31,
2019

December 31,
2018

December 31,
2017

940

1,192

1,286

1,401

1,663

150

190

206

228

273

Management expense ratio(2) (%)

0.66

0.75

0.50

0.76

0.93

Management expense ratio before
waivers or absorptions (%)

6.32

5.57

6.33

5.91

6.30

6.25

6.27

6.24

6.15

6.08

Number of units outstanding (000's)

Net Asset Value per unit

(1)

($)

(1)

This information is provided as at December 31 of the year shown, unless otherwise indicated.
The management expense ratio is based on total expenses (excluding commissions and other portfolio transaction costs) for the stated period and is expressed as an annualized percentage
of daily average net assets during the period. It is calculated by dividing total expenses, fees and charges excluding commissions, transaction costs and income taxes by the average net asset
value of the segregated fund for the financial period, then multiplying the result by 100.

(2)

75% Guarantee Option

Total net asset value (000's)(1) ($)
Number of units outstanding (000's)
Management expense ratio(2) (%)

(1)

December 31,
2021

December 31,
2020

December 31,
2019

December 31,
2018

December 31,
2017

117

123

138

146

147

16

17

19

21

21

0.52

0.59

0.35

0.60

0.58

Management expense ratio before
waivers or absorptions (%)

6.26

5.45

6.28

5.92

6.17

Net Asset Value per unit(1) ($)

7.24

7.25

7.20

7.09

7.00

(1)

This information is provided as at December 31 of the year shown, unless otherwise indicated.
The management expense ratio is based on total expenses (excluding commissions and other portfolio transaction costs) for the stated period and is expressed as an annualized percentage
of daily average net assets during the period. It is calculated by dividing total expenses, fees and charges excluding commissions, transaction costs and income taxes by the average net asset
value of the segregated fund for the financial period, then multiplying the result by 100.

(2)
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ivari is the sole issuer of the individual variable annuity policy providing for investment in AIC Segregated Funds. A complete description of the
key features of the individual variable annuity policy is contained in the AIC Segregated Funds information folder.Any amount that is allocated
to a segregated fund is invested at the risk of the contractholder(s) and may increase or decrease in value.
™ ivari and the ivari logos are trademarks of ivari Holdings ULC. ivari is licensed to use such marks.

AIC Segregated Funds are issued by:

