
 
 

Life Insurance Capital Adequacy Test (LICAT) 

OSFI requires federally regulated life insurance companies to apply its Life Insurance Capital Adequacy 
Test (“LICAT”) Guideline. The Company is therefore subject to the LICAT Guideline.  

The Company is required, at a minimum, to maintain a Core Ratio of 55% and a Total Ratio of 90%. OSFI 
has also established supervisory target ratio levels of 70% for Core and 100% for Total. 

 
The following table provides LICAT-related information and ratios. The Company’s LICAT Ratios have 
exceeded its internal capital targets and are well above OSFI’s supervisory target for Total Ratio and Core 
Ratio in both periods. 

 
(in thousands of dollars)  December 31, 2024 December 31, 2023 
Available Capital    
Tier 1 Capital  (A) $ 1,431,843 $ 1,330,592 
Tier 2 Capital  (B) 470,653 474,861 
Total  (C) $ 1,902,496 $ 1,805,453 

Surplus Allowance  (D) $ 624,200 $ 587,913 

Base Solvency Buffer  (E) $ 1,922,731 $ 1,828,207 

LICAT Total Ratio  ((C+D) / E) x 100 131% 131% 

LICAT Core Ratio  ((A + 70% D) / E) x 100 97% 95% 

The Company’s LICAT Total Ratio remained at the same level compared to December 31, 2023, while the 
Core Ratio increased by 2 percentage points. The largest driver of this Core Ratio change was financial 
market movements and changes to actuarial assumptions. 

 
Definition of terms can be found in OSFI’s Guideline: LICAT – Life Insurance Capital Adequacy Test. 


